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INTRODUCTION 

 Emergence of China had started rising to global power in 1949 with 
the removal and evolution of entire systems especially in economy and 
military aspects. Beginning in 1980 the Chinese government initiated a 
dramatic shift especially in its economic strategy.  
 

Over the next three decades, it opened the country to large-scale 
foreign investment and privatised thousands of industries and it set in 
motion to process of income for concentration based on a deliberate 
strategy of re-creating a dominant economic class linked to overseas 
capitalists.  Chinaôs ruling political class embraced the idea of ñborrowingò 
technical know-how and accessing overseas markets from foreign firms in 
exchange for providing cheap, plentiful labour at the lowest cost.1  
 

Based on military aspect, Chinese military strategy underwent a 
major change in the mid of 1980s. The Gulf War had a significant impact on 
the Chinese leadership and the conflict was carefully studied. As a result, a 
new defense strategy emerged, based on fighting modern warfare using the 
advanced technology. The Chinese have learned and realized the 
importance of electronic warfare and advanced weapons. Furthermore, it 
also learned about the importance of strong air and naval power and that 
rapid response and deployment are a true measure of overall capability.2 
 

In terms of population, it clearly ranks among the great powers. 
Based on the latest estimation from United Nation (2017), the current 
population of China is 1,411,469,130 as of Monday, November 6, 2017. 
China population is equivalent to 18.67% of the total world population. China 
ranks number one in the list of countries (and dependencies) by population. 
The population density in China is 150 per km2 (389 people per mi2). The 
total land area is 9,388,211 km2 (3,624,807 sq. miles) and 58.2 % of the 
population is urban (821,475,034 people in 2017).3 

                                                 
1
 Prof. James Petras. China: Rise, Fall and Re-Emergence as a Global Power. Global 

Research 7 March 2012. https://www.globalresearch.ca/china-rise-fall-and-re-emergence-as-
a-global-power/29644. Retrieved on 27 Oct 2017. 
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Figure 1: The Map of China.4 

 
China is a New Super Power 
 

China ï Malaysia relationship also known as Sino ï Malaysian 
relations. Historical background for both countries was started since 
Dynasty Ming and gradually tighten time by time. China gradually develop 
as a major power and indirectly has made Malaysia enjoyed with this 
relationship.  
 

V.P Malik and Jorg Schultz (2008) stated that the growth pattern into 
China has represent China a new power which would become ñdrivers of 
growthò to Asia. The growth developments of China indirectly were 
relinquished industries such apparel, footwear and household products to 
his ASEAN neighbor namely Malaysia, Philippines, Indonesia and 
Thailand.5 
 

The study by Suraj Sengupta (2003) stated that when the Soviet 
Union fell in 1991, China began to indulge in the task of rising as the next 
major power, potentially to replace the void left the former Soviet Union. 
Here it starts to gradually bring an influence to global changes by stamping 
a mark on political, military and economic arenas.6 
 

                                                 
4
https://www.google.com/search?q=MAP+OF+CHINA&oq=MAP+OF+CHINA&=chrome.69i57

j0l5.2630j0j4&sourceid=chrome&ie=UTF-8. Retrieved on 7 Nov 2017. 
5
 V.P Malik, and Jorg Schultz. The Rise of China: Perspectives from Asia and Europe. First 

Edition. Pentagon Press, 2008. 
6
 S Sengupta, Is China The Next Superpower? Defence & Security Analysis. Vol.19, No. 4, 

2003, p 14. 
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 Joseph Chin Yiong Liow (2000) also highlighted on the rise of China 
as an economic, military and political power directly influences the dynamics 
of the Asia-Pacific region for the last two decades. It is still vague on the 
way either it accepted in the region or not, especially among core ASEAN 
states.7 
  
 According to Nadav Morag (2012), China is described to be the 
manufacturing factory of the world or called the worldôs workshop. He also 
projected that China is capable of replacing the US as the major economic 
power globally by 2020.8 
 
Malaysia - China Relationship 
 
 Throughout China's long history, social and business collaborations 
with many parts of what constitute the present Malaysia have turned out to 
be typical. During Tang and Sung dynasties, there were at that point 
mention of "Boni" (nowadays the island of Borneo, which include East 
Brunei, Indonesiaôs Kalimantan and Malaysia).9 In the condition of the Cold 
War, the Malayan communist insurgency was at any rate to some degree 
ñinspiredò by the communist China. In spite of that, in year 1974, the 
Malaysian Prime Minister Abdul Razak made an important visit to Beijing 
and acknowledge that Malaysia became the first Southeast Asian country to 
form diplomatic connection with communist China.  

 
 Malaysia assumed the annual rotating chairmanship of the 
Association of South East Asian Nations (ASEAN) last year. In the midst of 
the proceeded with worldwide economic discomfort, the need for ASEAN's 
plan in 2015 falls not out of the blue on regional economic development. 
Specifically, the ASEAN Economic Community (AEC), an unhindered 
commerce agreement reducing and evacuating most taxes and non-tax 
obstructions among ASEAN members, was scheduled to come into action 
before the finish of 2015. 

 
 Malaysia become a transit or home to many millions of overseas 
Chinese, who though they were not born or grew in China, they still keep a 
deep level of sentiment for their country of ethnic descent. As such, without 
much help from others, they regularly consequently turn into the 
undetectable however global bridges for social and business trades 
amongst China and Malaysia. Even though mostly Malaysian-China relation 
remain close, if several occurrences unpredicted challenges have appeared 

                                                 
7
 JCY Liow, ñMalaysia-China Relations in the 1990s: The Maturing of a Partnership,ò Asian 

Survey, vol. 40, no, 2000, p 19. 
8
 N Morag, From Poverty to Power: What Chinaôs Emerging Status as a Superpower Means 

for the United States, Colorado Technical University. Security Studies Colorado Technical 

University, 2012, p 24. 
9
 Wan Kong Ann, ñExamining the Connection Between Ancient China and Borneo Through 

Santubong Archaeological Sites,ò Sino-Platonic Papers, 236 (April 2013), p. 2.  
http://www.sinoplatonic.org/complete/spp236_china_borneo_santubong.pdf. 
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which both countries must be cooperated together even closer to control the 
situation. 
 
Impact of Malaysiaôs Security Contribution 
 
ü Economic Power. Economic power can be broadly defined as 
the ability to control or influence the behavior of others through the 
deliberate and politically motivated use of economic assets. National 
economic power implies that a government is in a position to use, offer, or 
withhold such assets even when they are in private hands (for example, by 
mandating trade embargoes or imposing controls on exports to targeted 
countries).10 
 
 According to Bussinessdictionary.com, economic power is condition 
of having sufficient productive resources at command that give the capacity 
to make and enforce economic decisions, such as allocation of resources 
and apportioning the goods and services.11 
 
 As Richard Payne (2016) mentioned in his study, Economic Power is 
often seen as the foundation of military and political power. Economic power 
also can be measured through GNP (Gross National Production) and 
through GDP (Gross Domestic Production).12 
 
ü Military Power. As Peter Paret (1989) summarized it, ñmilitary 
power expresses and implements the power of the state in a variety of ways 
within and beyond the state borders, and is also one of the instruments with 
which political power is originally created and made permanent.ò13 For this 
reason, the ultimate ñoutputò of national power should be ideally the ability of 
a military force to successfully prosecute a variety of operations against a 
countryôs adversaries.  

 
 According to definition from Encyclopedia.com, Military Power 
consists in the resources that a nation-state can mobilize against other 
nation-states for purposes of military deterrence, defence, and war.14 
 
 
 
 

                                                 
10

 What is Economic Power? By Frost, Ellen L. Joint Force Quarterly, April 2009. 
11

 http://www.businessdictionary.com/definition/economic-power.html. Retrieved on 2 Nov, 
2017. 
12

 Payne, Richard. Global Issues (5
th
 ed). Boston: Pearson Education Inc. 2016. p. 16. 

ISBN978-0-13-420205-1. 
13

 Peter Paret, ñMilitary Power,ò The Journal of Military History, Vol. 53, No. 3 (July 1989), p. 

240. 
14

 http://www.encyclopedia.com/social-sciences/applied-social-sciencesmagazines/military 
power-potential. Retrieved on 13 Nov, 2017. 

http://www.businessdictionary.com/definition/economic-power.html
http://www.encyclopedia.com/social-sciences/applied-social-sciencesmagazines/military%20power-potential
http://www.encyclopedia.com/social-sciences/applied-social-sciencesmagazines/military%20power-potential
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History of Bilateral Relationship Between China and Malaysia. 
 
 Relationship between countries has to be looked from history of 
economy and military aspects among others.  
 
ü Economic Ties. After Cold War, Malaysia became careful in 
establishing ties with China due to their support for the CPM. Moreover, 
ASEAN was not ready to forge ties with China as well. However, Malaysia 
second Prime Minister, Tun Abdul Razak, decided to turn things around. 
Malaysia came to be known as the pioneer ASEAN nation that enjoyed in a 
relation with China. Ever since then, Malaysia has established a strong 
bilateral international trade with China and has been growing ever since.  
 
 Many policies were created to enhance and maintain the relationship 
with China. Tun Mahathir, former Prime Minister has structured the 
relationship to develop Malaysiaôs economy with the help of China.15  
 
 On the 31st May 2014, Datoô Seri Najib, who was the Malaysian 
Prime Minister as part of the celebration of 40 years of friendship, was made 
an effort to officially visit China. He emphasized on the importance of this 
partnership and had even engaged in the Panda Diplomacy. Malaysia is a 
first country has been entrusted by the China government to keeping care of 
Panda which is the official animal of China as a symbolic of close relation 
between two countries.16 
 
ü Military Ties. After enjoying an economic relationship with China, 
Malaysia continues to forge ahead with military ties. Malaysia ï China 
military ties have not developed as quickly as others aspects bilateral 
relationship, hence this does not mean that the Comprehensive Strategic 
Partnership are lacks. Early 1990s is the first tentative steps towards the 
establishment of military ties between Malaysia ï China. For Beijing, the 
main reason to establish a military diplomacy with Malaysia to depicting that 
China did not pose a strategic threat and they was sincere about its pledge 
to not for seek hegemony. For Malaysia, engaging China in defence 
provided an important opportunity to better understand Chinese thinking on 
military affairs pertaining to the region, furthermore to buying Chinese-made 
weapon systems.17 
 
 In September 2005, both countries had signed a MOU on Defence 
Cooperation. This MOU laid down the guiding thought and the basic 
principles, pushes bilateral military ties to a new phase, and results in the 
stable development. It including various proposals including establishment 
of security consultation, officer training, higher officer level visit, exchange 

                                                 
15

 KS Balakrishnan, ñMalaysia-China Relation: The Challenges,ò 6 June 2006. 
16

 ST Lim, ñRenewing 40 Years of Malaysia-China Relations: Najibôs Visit to China,ò 2015 
17

 Ngeow Chow Bing, ñComprehensive Strategic Partners but Prosaic Military Ties: The 
Development of Malaysia-China Defence Relations 1991-2015,ò 2015, 16ï18. 
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information, intelligence sharing, equipment procurement and combined 
military exercises.18 

 
 In August 2013, Malaysia worked on a possible cooperation with the 
Chinese government over claims on SCS ignoring the other claimants. The 
Defense Minister Datoô Seri Hishamuddin Hussein stated there are no 
issues on the sea patrolling that China is conducting in SCS. This led to the 
first military exercise on 22 December 2014 in Teluk Sepanggar, Sabah. 
From the Malaysian point of view, it would greatly benefit military training, 
research, development, intelligence sharing and improve defense industry.19 
 
The Rise of China as an Economic Power 
 
ü Malaysiaôs Perspectives. Economy of Malaysia are based on newly 
industrialised market economy, which is relatively open and state-oriented. 
With regard number of populations, economy of Malaysia is the fourth 
largest in ASEAN countries after Indonesia, Thailand and Philippines; thus 
is the 35th largest in the world. Recorded in 2015, Malaysia's economy is 
one of the most competitive in the world, ranking 14th in the Ease of Doing 
Business Index. Basically, economic of Malaysiaôs are dependence on 
exportation of high technologies products, palm oil, LNG, petroleum and 
other raw materials. 
 
 China is Malaysia's second largest trading partner after Singapore's. 
These are based on increasing numbers of import and export has been 
recorded from time to time. Thus, could be summed up China's economic 
development will indirectly giving a positive impact on economic 
development in Malaysia. While Figure 2 and Figure 3 shows a Malaysiaôs 
export and import trade in 2014 to 2015. 
 

                                                 
18

 ñMazhong qian fangwu hezuo beiwangluò [Malaysia and China Sign Defense Cooperation 
Memorandum of Understanding], Nanyang Business Daily, 3 September 2005. 
19

 Jon Lunn and Arabella Lang, ñThe South China Sea Dispute,ò July 2016. 
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Figure 2: Total Exports of Malaysia in 2015 ï 2016.20 
 

 
 

Figure 3: Total Imports of Malaysia in 2015 ï 2016.21 

                                                 
20

 ñTop 10 Major Export Countries, 2016ò. Department of Statistic, Malaysia. Retrieved on 6 
Nov 2017.http://www.matrade.gov.my/en/28-malaysian-exporters/trade-statistics/3449-top-
10-major-export-countries-2016.  
21

 ñTop 10 Major Import Countries, 2016ò. Department of Statistic, Malaysia.http://www.mat 
rade.gov.my/en/28-malaysian-exporters/trade-statistics/3450-top-10-major-import-countries-
2016. 

http://www.matrade.gov.my/en/28-malaysian-exporters/trade-statistics/3449-top-10-major-export-countries-2016
http://www.matrade.gov.my/en/28-malaysian-exporters/trade-statistics/3449-top-10-major-export-countries-2016
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The Rise of China As A Military Power 
 
ü Malaysiaôs Perspectives. Based on the history of military 

relations with China, Malaysia retains precaution actions against any threats 
that may be received from China. The history of the two countries clearly 
shows Malaysia's concern about the threat from China, which clearly 
support the communist ideology that brought by the CPM when Malaysia 
faced the insurgency. 
 
 In addition, Malaysia's concerns could also be analysed based on 
the approach of China in resolving numerous issues involving Malaysia. For 
example, the development of military assets in the disputes area of SCS 
which is indirectly contravention of international law, provocation of China in 
the SCS in area Luconia Shoals whereby in Malaysia EEZ and some other 
issues. In other words "China Threat Theory" propagated are undeniable.22 
 
 However, based on the prevail environment, Malaysia continues to 
take steps to maintain good relations with China. These perceived through 
the close cooperation between the two countries in military aspects, whether 
in terms of participation in joint training, the purchase of military assets, 
military exchange programmes and many others. Started in 1991 until 2015, 
total of 35 official military visits between the two countries involving the 
Senior Military Officer respectively had been recorded. In addition, Malaysia 
also involves in military exchange programmes where a number of Malaysia 
Military Officers has been sent to attend any courses at various level for 
further studies.23 
 
 Recently, during the official visit of Malaysian Prime Minister to 
China on 31 October 2016, as a retention of military relations with China 
and strengthen existing military assets, Malaysia has signed an agreement 
to purchase a total of 4 new types of warships Littoral Mission Ship from 
China. This indirectly demonstrates precautions Malaysia in maintaining 
military ties with China.24 
 
Reactions on Current Environments Towards China ï Malaysia Ties 

 
ü South China Sea Disputes. The history of SCS disputes was drawn 
since 1947 wherein Republic of China publishes the first map including 
ñnine-dash lineò looping around almost the entire SCS including two major 
islands which are Paracel and Spratly islands. Both islands located at SCS 
and being ongoing territorial disputes between Brunei, China, Malaysia, 
Philippines, Taiwan and Vietnam, concerning ownership of the islands, a 

                                                 
22

 Ramli Dollah, ñTeori Ancaman China Dan Hubungan Ekonomi Malaysia ï China,ò                                   
Disember 2005, 24. 
23

 Ngeow Chow Bing, ñComprehensive Strategic Partners but Prosaic Military Ties: The 
Development of Malaysia-China Defence Relations 1991-2015,ò 2015, 20. 
24

 Marhalim Abas, ñMalaysia to Sign Contract for China Made Warships,ò 7 November, 2016. 
http://www.malaysiandefence.com/malaysia-sign-contract-china-made-warships. 
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group of islands and associated ñmaritime featuresò such as reefs, banks, 
cays and etc.  
 

 
 

Figure 4: Disputes area in South China Sea.25 

 
 From the Figure 4, SCS located at strategic geographic location 
where links the India Ocean to the Pacific Ocean which a critical shipping 
routes. Itôs estimated half of the world merchant ship fleet tonnage these 
ñchoke pointò thus made a SCS third busiest maritime traffic in worldwide 
and estimated over US 5 trillion worth of trade passing through SCS every 
years.  
 
 Based on the analysis of some experts, the dispute in the SCS is 
more important to the struggle for energy resources, namely ñBlack Goldò. 
Some figures, Chinese estimate places potential oil resources in the SCS as 
high as 213 billion barrels of oil, though many Western analysts 
have repeatedly claimed that this estimate seems extremely high. 
A conservative 1993/1994 US Geological Survey report estimated the sum 
total of discovered reserves and undiscovered resources in the offshore 
basins of the SCS at 28 billion barrels.26 
 
 In this theatre, Malaysia has claimed a twelve islands over fourteen 
islands in Spratly Islands. Involvement of Malaysia towards SCS disputes 
has been drawn since 1970 wherein Malaysia began referring some of 
Spratly Islands in own territory. To be safe, Malaysia started to occupy five 
islands among his claimed in Spratly Islands on 1983 at Swallow Reef and 
followed by Ardesier Reef (1986), Mariveles Reef (1986), Erica Reef (1999) 

                                                 
25

 https://www.google.com/search?q=Disputes+area+in+South+China+Sea&source=lnms&tb 
m=isch&sa=X&ved=0ahUKEwjUrOO4hb3XAhUEKY8KHYvBDz4Q_AUICygC&biw=1094&bih
=547#imgrc=fHHSJlFuhop4sM: Retrieved on 11 Nov 2017. 
26

 Tim Daiss, ñWhy The South China Sea Has More Oil Than You Think,ò May 2016. 
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and Investigator Shoal (1999). In 1996, Malaysia, Vietnam, Philippines, 
Brunei and others countries asserted claims towards ñnine dash lineò into 
UNCLOS, 1982. In 2009, Malaysia with other countries stated a protest to 
the UN after China submits ñnine dash lineò claims and said ñhas 
indisputable sovereignty over the islands in the SCS and the adjacent 
watersò. In 12 July 2015, culmination became raised after The Permanent 
Court of Arbitration rules that China has no legal basis for claiming much of 
the SCS and had aggravated the regional dispute with its land reclamation 
and construction of artificial islands. However, this decisions has been 
rejected by China.27 
 
 Some analyst describes on how Malaysia manage the SCS dispute 
with China as a ñhedgingò one, stabilizing its national interest of keeping up 
close to economic relations with China with the so-called ñterritoryò interest 
of ASEAN solidarity versus China.28  
 
 Malaysia remains committed and is proactively pushing for eventual 
region-wide solutions to the SCS disputes. Malaysia is also equally 
comfortable with Chinaôs preference for bilateral dealings in SCS 
sovereignty matters. 
 

ü Malaysiaôs Roles. Malaysia has used a combination of 
 diplomatic, legal and security measures to secure its claims in the 
SCS  while simultaneously ensuring that it preserves its special 
relationship  with China. 

 

¶ Diplomatic. Malaysiaôs response to incidents in the 

SCS involving China is tightly controlled and often 
communicated privately to Beijing, intentionally to avoid risk 
damaging a vital relationship. Malaysiaôs preference for quiet 
diplomacy was illustrated when a three-ship Plan flotilla was 
reported to have encroached into James Shoal in January 
2014.  Malaysia initially denied this was the case, and 
according to reports the issue was only discussed four days 
later when the new Chinese Ambassador to Malaysia, Huang 
Huikang, paid a visit to Malaysian Defence Minister 
Hishammuddin Hussein. It was no coincidence that, in 
November 2014, Chinese President Xi Jinping explicitly 
praised Malaysiaôs ñquiet diplomacy approachò in tackling the 
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 Jon Lunn and Arabella Lang, ñThe South China Sea Dispute,ò July 2016. 
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 Kuik Cheng Chwee, ñThe Essence of Hedging: Malaysia and Singaporeôs Response to a 
Rising China ,ò Contemporary Southeast Asia: A Journal of International and Strategic Affairs 
Volume 30, Number 2, August 2008, pp. 159 ï 185; Kuik Cheng Chwee, ñMalaysia Between 
the United States and China: What do Weaker States Hedge Against?ò Asian Politics & 
Policy ð  Volume 8, Number 1, 2016, pp. 155ï177; Chien-Peng Chung, "Southeast Asia-
China Relations: Dialectics of 'Hedging' and 'Counter-Hedging'", Southeast Asian Affairs 
2004, edited by Daljit Singh and Chin Kin Wah, (Singapore: ISEAS, 2004), pp. 35-53. 




